Pore Joun XXIII Higa SCHoOL

January 19, 2011

Dear Host Families:

We have received a tax opinion from Grant Thornton, the diocesan and school auditor, that the stipend
payments are compensation to the host families which must be reported on a 1099.

Therefore, we are requesting your social security number so that we can provide this information to the
diocese.

We are enclosing a copy of the tax code and will send you a copy of the auditor’s opinion letter once we
receive your social security number.

Please feel free to call the Guidance office with your number or complete the enclosed form and return
it to the Business Office. No further stipend checks can be issued without your cooperation.

§ am sorry for any inconvenience this may cause you. Please feel to take this information to your
accountant for his/her review.

Thanking you for your cooperation, | am

Sincerely,

President

28 ANDOVER RoOAD « SparTa, NJ 07871  TEL: 973.729.6125 « WWW.POPEJOHN.ORG



PorEe Joun XXIII Hicr ScHoOOL

Cultural Exchange Program

| understand that it is the opinion of Grant Thornton that the stipend payments are compensation to the
host families which must be reported on a 1099.

Name

Address

Social Security #

Signature

Please complete and return to Pope John XX1it High School, 28 Andover Road, Sparta, New Jersey 07871,
Ms. K. Mowatt, Business Office.

28 ANDOVER RoAD » SparTa, NJ 07871 - TEL: 973.729.6125 » WWW.POPEJOHN.ORG



IRS Tax Information on Host Family Tax Deductions
Excerpted from IRS Publication #526 — Charitable Contributions:
For use in preparing 2009 Returns (http://www.irs.gov/pub/irs-pdf/p526.pdt)

Expenses Paid for
Student Living With You

¥ou may be able fo deduct some expansos of
having a stwidant five with you, You car dadiict
guatifying exponsas for a forsign or Amsrican
stiudent wher

1. Lives in yaur home undlar a written agrea-
ment batwaean you and a gueadified omgani-
zZathon {defined iatar) s part of a program
of the orgardzation to provide educatonad
opportunities for the student,

2. 1= not your reladive (defined batery or de-
pancant {alse defined lats), and

i

4, Is afuli-time stugdent in the twelfth or any
tower gracls at a school i the Linfted
Statea,

) | You can daduct up- fo §55 & month far
| each full calendar month the student
! - ffvag with you, Any manth whan conadt

tons (1) through (3} above are me for 16 or

mave daye counts as a full month,

Guatified orgonization. For these puipogses,
aqualifiad crganization can be ary of the erani-
zations described oatlier umdsr Crgamzations

That Grualify To Hecawve Daductible Cantribu-
finng, except those in §4 and {5Y. For sxarngde, i
you are providing & home for a stuglent througha
state or local gavemiment agency, you cannat
deduct your axpenses as chattalle contibi.
tions,

Bolative. Theterm ‘rolative’ means any of the
following persors.

* Your child, stepehild, foster child, or a de-
scandant of &y of them (for axample,
wour grandehiiiely, & agally adopted child is
comsidarad your ehiid,

e Yiour hrathar, sister, haif brother, half gis-
tor, stepbrathet, of stepsistar.

s Yourfather, mother, grandparent, or athar
direct ancsstor.

« Your steptather or stepmother.
s A gon oF dacgfter of your brother or sistar,

& A brother or sistar of your father or
mothar,

* Yout son-n-law, daughter-in-law, fa-

therdrrlaw, mother-indaw, brothar-in-law,
of sigtet-in-jed.

Copencignt. Tho tenm “deperclent” far this
PUTROSR FIRANS:

1. A parson you can claim as a dapsncant, or

2. A person you could havs ciaimed as a
tapanlant axsapt that:

a. He or she resobved gross income of
43,630 o mora,

k. Hs= or she filad o joint retun, or

o You, or vour spouse if filing ininty,
couid be olnirned g 8 dependent on
someons eiga’s 200G retarn.

Qusilfying expenses. Expensos that you
may be ableto decdust includs the cost of haoks,
fuition, food, dothing, traneportation, medical
and dental carg, ertettainment, and ofher
amots you actiadly epend farthe wallbaing of
the stucksnt,

Expensas thal do not qualify. Deopreciation
ot your home, the fair market value of lodgies,
and similar tems are not consldersd ameounts
spart by yau. In addition, general haugsehaold
expensas, such as taxes, insurance, repeirs,
ete., do not qualkify for the deduction.
Reimbrursad axpanges.  |f you sre colmper-
satod or reimbursad for any part of the costy of
having o stdent living with voul, you cannct
deduect any of your costs. Howewvear, € you are
ratmbursed for omiy an extraordinary of a
one-tima ftem, such as & hospital bill or vacation
trips, thet you paid in advence at the request of
the student's parents ar the sponsoring omnd-
zation, you can deduct your expensss for the
student for which you were not reirbursad.

Suival exchangs pragramr, You cannot
deduct the costs of a foreign student liwing in
your homme under @ muiual axchangs program
through which your ohild will five with a family in
a forelgn country.

Raporting expenses. For & list of what you
must file with your retuen if vou daduct expenses
for a stughorit living with you, sea Heporting ax-
panses far student iving with you arglar Fow To
Haport, iater,
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